Create Tax Content for Non-
Localized Countries in SAP Cloud
Applications Studio
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In the business configuration of the SAP Business ByDesign system, you can configure the taxation
parameters for SAP country versions in the fine-tuning activity, Tax on Goods and Services. You can
configure the taxation parameters for SAP country versions only. This document describes how to use
the SAP Cloud Applications Studio to configure tax types, tax events and tax codes based on the
specific requirements for a country. Please note that the country should be available in the list of tax
countries delivered by SAP. For the list of delivered tax countries, see Tax Basic Countries.



https://jam4.sapjam.com/groups/3odgd4UDtB1KH4dgKGmnBS/documents/XbZhG1SnHjiObzvLVFQMlr/slide_viewer

When you deploy the add-on that you create, you will be able to use the specific tax codes that you
have configured for the non-localized country.



e You have installed the latest PDI release for creating the tax content.

e The country you want to configure is available in the tax country table already delivered by SAP.
For the list of delivered tax countries, see Tax Basic Countries.

Note: You can only create tax content for the countries included in this list. If a country is
not listed here, please contact SAP Business ByDesign Globalization team through
Customer Influence and mark the area as ‘Globalization’ in the idea.

e You can view the list of available standard tax calculation procedures in Appendix I.


https://jam4.sapjam.com/groups/3odgd4UDtB1KH4dgKGmnBS/documents/XbZhG1SnHjiObzvLVFQMlr/slide_viewer
https://www.sap.com/about/customer-involvement/influence-adopt.html

4.

Limitations

Through PDI you can either create your own tax calculation procedures (see section 5.2 Configure

Tax Calculation Procedure) or use tax calculation procedures marked as standard .

For more information, you can view the list of available standard tax calculation procedures in
Appendix I.

You cannot create tax deductibility codes for the tax through the PDI system; however, you can
create them in the fine-tuning activity, Tax Setting and Purchasing, in the SAP Business ByDesign
system. You must manually redo the entire process in the customer system.

You cannot configure tax codes for purchasing using PDI tax type, because a deductibility code is
mandatory for a purchasing tax code and deductibility codes cannot be created through PDI yet.
Assume tax content is created using SAP Cloud Application Studio, the tax type description is
shortened with the first two characters of the solution key in the pricing view. However, SAP

delivered tax types display the right descriptions in the pricing view.



5.1 Configure Tax Types

In the tax engine, a tax type represents the type of tax a particular transaction attracts, such as VAT or
Service tax. Each country will have a set of tax types and each tax type will have set of rate types
assigned to it, such as VAT standard rate, VAT reduced rate, and so on.

You can create Tax Types in the SAP Cloud Applications studio by following the steps below:

1. In the Solution Explorer, right-click the Business Configuration node and select Create

Business Configuration Set. The Business Configuration Set Wizard opens.
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Under Business Configuration Object Type, select Use SAP Business Configuration Object.
Enter a name and a description.

Under Business Configuration Object -> Name, select Tax Type from the list.

o M 0D

Click Next to continue. The Define the Values of Your Business Configuration Set (2/3) window

opens.

5 ZTESTUK 800 - SAP Business ByDesign Studia L= =
File Edit View Project Debug Tools Administration Window Help
PEC S Al - -

| [ Business Configurati - sl o

News - Lean ByDes My Solutions(Qf = Solution Explorer - B x
K i Select a BCD Type and Create a BC Set (1/4) P>y = .
iz LB You an create & business configuration sat based on ether a new bsiness corfiguration object or an exsting SAF @ =l =
-5 My Solutions business corfiguration object A 3 zresTukcsne
-{& CK_BS_VALUE_HELP_TEST 100 1l 4 (& Add-on Solution (In Development)
[ CKRETEST100 i e O I % Business Configuration
2 PSM_GAC 00 @) Gredie nphct Bsiness Configuaation Objsck Srai
&2 PSMM0_PAVMENT_CONTROL 100 ) Use Business Corfiguraion Obiect Defined in Saletion (0

& 58_GLO_FINACC 100 @ Use SAP Business Configuration Object
--fi2 TAXEL_UZBEKISTAN 100
@2 TEST_TAX100

i

i hg& Z_GLO_DECISION_TREE_800 100 Basic information
i Z_TAXDECL_TYPE_800 100 e TAXTYPE Step 2
i Z_TESTADGR 800 100
--fi ZAL_BS_VALUE_HELP_TEST 800 100 Descrption: ~ * Taxtype
[ ZASH_TXR_PsM 800 100 4

~-fig) ZBCSETDELTEST 800 100
{4 ZCHANDERS_800 100

A ZCLDIS_TAX INV_500100 Business Corfiguration Object
-l ZCKRETEST2.800100 Name: T [z [ seaeh
i ZDEMO_TXR 800 100 ‘AccountingDocument Type -
iz} ZDEMO_TXR_800_800 100 Fine -Tuning Activity xcwmmggmeq‘wpe
= -counting Principle
iy ZFINDIC_APEAIT_CLEAR_T1_800100 Desoiption. AccountingRelevant BusinessObiact Type =
fia ZIND_PSM_PTXD_UL800 100 Accounts ReceivablePayableDustiem Type
{2 ZIP_BANK_STATEMENT_800 100 AddendaTypeCode
e & Bank Statemer Fomat Sens
i ZIP_BS 09 03 800100 BarkStatement Fomnat StructureMappingCode
--fig} ZJP_BS_10_04 800 100 Bank StatemerttimportFils Mapping
£ 1P BS.14.03.800 100 BusinessFeatursControlGroupAssignmart

Business Transaction Document tem Type Link
Business TransactionDocumentlegalClassficationCode

Business TransactionDocumentLegalldentfication TypeCode
ChangeDocumentMandatoryObjectConfiguration

CostObject Type

T

5 DuePayment Strategy =
@ 0Errors | i\ 0 Warmings | (i) 0 Messages FrisncidsewOFCartraciType
= 4 FixedAsset Valuation View . =
Description File Line Column  Project

PaymentBlockingReason

PaymentMediumFormat Structure MappingCode

Product TaxationCharacteristics

Product TaxEvertt TypeAccount DeterminationProduct TaxEvent TypeGroup
TaxDeclarationKeyNumber Type

TaxDeclarationProfile

TaxDeclarationType

TaxEvent Type

m
TradeRecsivablesPayebles Registeritem Sub Type

200eM ||
10/25/2012

HERMOWEP TS OEMRBOT &M B ik

6. Openthe Tax Type node and enter the values as below:
e CountryCode: Specify the country code for which you need to configure the tax type.
Note: The country you want to configure must be available in the tax country table

already delivered by SAP. For the list of delivered tax countries, see Tax Basic

Countries. Before specifying the country code, please see Prerequisites.

e Code/Content: Specify a numerical code for the new tax type.

e TaxCategoryCode: Specify the category of tax, in this case Product Tax.
Note: Due to technical constraints, the Withholding Tax tax category is currently not
supported even though it is displayed in the drop-down list.

e Name/Content: Enter a description for the newly-created tax type code.

(- Tax Type CountryCode™ Code/content” TaxCategonCode Name/content®
- Tax Rate Type F |seba 1 Product Tax VAT
= T;!x Exemption Reason
i Tane Exemption Reason Rate *

7. Select the Tax Rate Type node and enter the values as below:


https://jam4.sapjam.com/groups/3odgd4UDtB1KH4dgKGmnBS/documents/XbZhG1SnHjiObzvLVFQMlr/slide_viewer
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CountryCode: Specify the country code as outlined above.

TaxTypeCode/Content: Enter the tax type code of the tax to which the new tax rate type
belongs.

Code/Content: Specify a new tax rate type code for the country you want to configure.
This value must not exceed four characters. The tax rate type usually specifies if the tax
rate is standard, reduced, or zero. The tax rate percentage can be assigned to tax rate
types in business configuration under the fine-tuning activity, Tax on Goods and Services
-> Define Rate Schedules.

Standard: Select the checkbox to specify that the tax rate type is Standard. Note that only
one tax rate type can be defined as Standard.

Name/Content: Enter a description for the newly-created tax rate type.

| CountryCode™ | mTypeCode/conten| Code/content® |  Standard Name./cortert”
Serbia 1 1 @ Standard
(=) Tax Exemption Reason T T
‘... Tax Exemption Reason Rate & Serbia .‘I 2 | = Zero|

8. Select the Tax Exemption Reason node and enter the values as below:

Enter the Country Code and TaxTypeCode/Content as above.

Code/Content: Specify a new Tax Exemption Reason Code according to your
requirements. An exemption reason code usually specifies if the exemption is due to the
business partner, or a particular sales/purchase, and so on.
BusinessPartnerRelevant/ProductRelevant/TaxEventRelevant/ExemptionCertificate
Relevant: Select the relevant checkbox to define at what entity you wish to use the
exemption reason code. For example, you can assign a given exemption reason code to a
business partner only if the Business Partner Relevant checkbox is marked.

Name/Content: Enter a description for the newly-created exemption reason code.

=- T_ax Type
i Tax Rate Type

| CountryCode” wTypeCodesconten| Code/content”  |sinessParnerRelev| ProductRelevant | TaxEvertRelevant | :mptionCerificateRe Name/content”

i Serbia 1 1 ) [ [ Exempted Business Partner
[~ Tax Exemption Reason - + + 1 1 =
- Tax Exemption Reason Rate Serbia 1 2 [} (] Il ] Exempted Product
& Serbia 1 3 & = ] [ Exempted sale|
T [

* [&]

9. Openthe Tax Exemption Reason Rate and enter the values as below:

Enter the CountryCode and TaxTypeCode/Content as above.
ExemptionReasonCode/Content: Enter the newly-created tax exemption reason code
for which you need to configure the rate.

TaxRateTypeCode/Content: Select the Tax Rate Type for the exemption reason code.
When processing a business document with an assigned exemption reason code, the tax
engine automatically applies the selected tax rate type and the respective tax rate
percentage for calculating the tax. The tax rate percentage for the tax rate types can be

specified in the business configuration fine-tuning activity, Tax on Goods and Services



-> Define Rate Schedules.

=) Tax Type CountryCode” o TypeCode/conten| ptionReasonCode/ TaxRate TypeCode/content
- Tax Rate Type Serbia 1 1 Reduced
=- T_ax Exemption Reason
i Tat Exemption Reason Rate Serbia 1 2 Zeno
- [ ; =
*

10. Verify the values in the Review your Business Configuration Set view. If you want to make any
changes or corrections, click Back to proceed. If all the values are correct and you want to save

the content, click Finish.
11. Right-click the BC set that you created in the Solution Explorer view and select Activate to

activate it.
12. Right-click the Business Configuration node and click Deploy Business Configuration. The
content is deployed to the SAP Business ByDesign system and you can access the information

through the fine-tuning activity, Tax on Goods and Services.

5.2 Configure Tax Calculation Procedure (Optional)

Note: Please check whether the tax procedures delivered by SAP meet your requirements.

Tax calculation procedure is an element of tax calculation which defines how the tax calculation
occurs. You can use one of the Tax calculation procedures delivered by SAP or define a new one and

implement the same via ABSL scripts.

You can do the following using the tax calculation procedure:
¢ Influence the tax base amount (to achieve Tax on Tax scenarios).

¢ Influence the sequence of which tax type is calculated first.

You can create a new tax calculation procedure in the studio following the steps below:

1. Under Business Configuration Object-> Name, select TaxCalculationProcedure
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2. Click Next to continue.

3. Select the Tax Procedure Node and enter the values as mentioned below:

e Tax Calculation Procedure: Specify the new tax calculation procedure based on
your requirement.



Preferably start with the prefix ‘Y’ or ‘Z".

e Standard Tax Calculation Procedure: Indicates whether this calculation procedure
is a standard procedure or not. Do not mark this.

o Description: Enter a description explaining your tax calculation procedure.
Select the Tax Procedure Country Assignment node, and enter the details as below:
e Tax Calculation Procedure: Enter the defined tax calculation procedure.

e Country: Enter the Country for which this tax calculation procedure is to be assigned.

QLG @R I SAP Cloud Applications Studio | SCN

Business Corfiguration Set Field Values

AddRow | | CopyRow | | Delete Row |

[=- Tax Caleulation Procedure ZalculationProcedur:| Description™
- Tax Procedure Country Assignment

Partner procedure

Basic Information | Field Values




Cloud A

TAXPROCEDUREbcc & X

Business Configuration Set Field Values

[=1- Tax Calculation Procedurs

Basic Information | Field Values

Now that the creation of the tax calculation procedure is done, the next step is to define
this tax calculation procedure:

5. Add a new Enhancement Implementation.
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6. Under the Filter tab enter the following details:



CALCULATETAX fitr @ < [

e Filter for Country: Enter the Country you which you created the tax calculation
procedure.

e Filter for Tax Calculation Procedure: Enter the tax calculation procedure created in

the previous step.
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7. Under the ABSL section you can now influence the tax base amount and the tax percent.

100 %
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import AP.FO.PriceAndTax.Global;

var result : PriceAndTaxItemCalculateTaxOutbound;
var caltab : collectionof TaxCalculationInput;
var caltabout : collectionof TaxCalculationOutput;
var calinout : TaxCalculationOutput;

var calin : TaxCalculationInput;

var taxbaseamountl;

var taxlevelid;

caltab = TnputData.TaxCalculationTnput;

//test
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Properties




8. To deploy the BC set please follow the steps as outlined in section 5.1 Configure Tax Types .

5.3 Configure Tax Events

Tax Event is a central element in tax calculation that represents the particular tax scenario. Tax event
is the first level of determination in the tax process, for example, domestic sales in Serbia.

Tax events classify business situations or business processes from the point of view of the applicable
tax law. As each country defines different business situations or business processes as taxable in a

certain way, a different set of tax events for product tax is needed to implement local tax requirements
in each country.

You can create tax events in the studio by following the steps below:

1. Follow steps 1 and 2 as outlined in section 5.1 Configure Tax Types above and continue with the
below steps.

2. Under Business Configuration Object -> Name, select Tax Event Type.
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3. Click Next to continue.
4. Select the Tax Event node and enter the values as below:

e Country: Specify the country for which you need to configure the tax event.



Note: The country you want to configure must be available in the tax country table
already delivered by SAP. For the list of delivered tax countries, see Tax Basic

Countries.

Note: You can only create tax content for the countries included in this list. If a
country is not listed here, please contact SAP Business ByDesign Globalization

team through Customer Influence and mark the area as ‘Globalization’ in the idea.

e Tax Category: Specify the category of tax, in this case Product Tax.

e Tax Event: Specify a new tax event code according to your requirements.

e Valid From: Specify the date on which the validity of the tax event starts. If you do not know
the exact date on which the tax event became valid, it is sufficient to specify a date that is
earlier than the tax date of the business transactions that will be processed in your system.

e Valid To: Specify the date on which the validity of the tax event ends. In case the tax event
does not have a defined end of validity, enter 31.12.9999.

e Non-Taxable Event: If the event is valid for non-taxable scenarios, select this checkbox.

e Tax Event Direction: Select Incoming or Outgoing depending on whether the tax event
applies to incoming scenarios, such as like supplier invoice/purchase order scenarios or
outgoing scenarios, such as customer invoice/sales order scenarios.

e Description: Enter a description explaining the tax event.

- Tax Evert Country* Tax Cateqory* Tax Evert® Valid From Valid To Non-Taxable Tax Event Description*
- Tax Type Determination YYYMMD O] YYMMDD] Event Direction
 Tax Calculation Procedurs Detemination 3 Product Tax 1 20000101 59390101 Incorming Domestic purchase

Serbia Product Tax 14 20000101 93350101 Incoming Exempted Purchase
Serbia Product Tax 313 20000101 95550101 Outgoing Domestic sale
Serbia Product Tax 314 20000101 95950101 Qutgeing Exempted sale

*

5. Select the Tax Type Determination node and enter the values as below:

e Enter the Country, Tax Category, and Tax Event as above

e Tax Type: Specify a tax type. If there are any tax types created as part of an activated
PDI BC set, you can also view those tax types here.

e Due Category: Specify if the tax amount is payable or receivable. This entry must be
in sync with the direction indicator of the tax event: for outgoing, choose payable; for
incoming, choose receivable.

e Statistical Indicator: This field is no longer used.

e Sequence Number(Optional): Specify the sequence number in which the tax types
will be evaluated. In case this has been left blank, then the default sequence would be
used. If maintained, the tax types are evaluated in the sequence defined. If only one
tax type per tax event is available, you can leave this field empty. For example, if you
use an SAP delivered standard tax calculation procedure, then you can leave this field
empty.

e Tax Exemption Reason: Select the reason for which the exemption is applied. This
is an optional field. New exemptions can be created as outlined in section 5.1
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Configure Tax Types above. In the Tax Exemption Reason drop-down list, you can

see the exemptions which are defined as relevant for Tax Event.

[=- Tax Evert Country™ Tax Category™ Tax Event® Tax Type* Due Category Statistical Tax
- Tax Caleulation Procedure Determination Beason
» Product Tax 13 Value Addsd Tax | Receivable &
Serbia Product Tax 14 Walue Added Tax | Receivable [}
Serbia Product Tax 313 Walue Added Tax | Payable =
Serbia Product Tax 314 Walue Added Tax | Payable =
* O

6. Openthe Tax Calculation Procedure Determination node and enter the values as below:

e Enter the Country, Tax Category, and Tax Event as above.

e Valid From: Specify the date on which the validity of the assignment of the tax
procedure to the tax event starts.

e Tax Calculation Procedure: Specify if the taxes are to be calculated as Non-taxable,
Input VAT, Output VAT, Reverse Charge VAT, or Import VAT.
For more information on the standard tax calculation procedures for the different
methods of calculation, see Appendix I.
Note: SAP supports both net and gross calculation for all SAP delivered

standard tax procedures available in the drop-down list.

=- Tax Event Courtry™ Tax Cateqory™ Tax Event® Walid From Tax
i Ta Type Determination LYY YMMDDI Calculation
¥ Tax Calculation Procedure Detemination Procedure
> Product T 13 20000101 Input VAT
Serbia Product Tax 14 20000101 Imput VAT
Serbia Product Tax 33 20000101 COutput VAT
Serbia Product Tax 314 20000101 Qutput VAT

7. To deploy the new BC set, follow steps as outlined in section 5.1 Configure Tax Types above.

5.4 Accounting Attributes for Tax Events (Optional)

Follow the steps detailed in this section to configure reverse charge tax events or direct VAT (or Import
VAT) tax events. For more information on the standard tax calculation procedures for the different

methods of calculation, see Appendix I.
If a tax event was configured for reverse charge or direct VAT, it is required to create the BC set

described below.

You can create entries for mapping tax event/ tax type with accounting tax type in the SAP Cloud

Applications Studio by following the steps below:



1. Inthe Solution Explorer, right-click the Business Configuration node and select Create

Business Configuration Set. This opens the Business Configuration Set Wizard.

2. Under Business Configuration Object Type, select Use SAP Business Configuration
Object.

3. Enter a name and a description.

4. Under Business Configuration Object -> Name, select AttributesforTaxEventTaxType from
the list.

5. Click Next to continue. The Define the Values of Your Business Configuration Set (2/3) window

opens.

Select a BCO Type and Create a BC Set (1/3)
You can create a business corfiguration set based on efther @ new business cortiguration object or an existing SAP business configuration object.

Business Configuration Object Type
©) Use Business Canfiguration Object Defined in Solution )
® Use SAP Business Corfiguration Chject

Basic Information

Name ) TAXAATR

Deseription [Acconting tax type]

Business Configuration Object

Name AitbusslorTaxEvent Tax Type] - TR

Fine -Tuning Activity:  Not Avallable

Description

Business Object: AttributesforTaxEventTaxType

AttributesforTaxEventTaxType
http://sap.comixifAP/FO/PriceAndTax/Global
Foundation

Business Configuration Object

Pre Deliverable Object

[Srore | Back

6. Open the AttributesforTaxEventTaxType node and enter the values as below:

CountryCode: Specify the country code for which you need to map the accounting tax
type
e TaxTypeCode/Content: Enter the tax type for the tax event you created following the

steps outlined in section 5.1 Configure Tax Types .

s TaxCategoryCode: Specify the category of tax, in this case Product Tax.

o TaxEvent: Specify the tax event you created, following the steps outlined in section 5.3
Configure Tax Events.

e AccountingTaxType: The accounting tax type is the corresponding tax type on

financial side, mapped to the tax type used for tax calculation.



Note :

You must ensure that your entries are in sync with the tax procedure entries configured in
section 5.3 Configure Tax Events:

e For the tax events which were marked as non-taxable and have the non-taxable
procedure assigned, it is not required to create entries in this BC set.

¢ For the tax events which have input or output VAT procedure assigned, the value 1-
VAT (value added tax) from the value help should be assigned in this BC set.

e For the tax events which have reverse charge procedure assigned, the value 5 -
Self-assessed VAT from the value help should be assigned in this BC set.

e For the tax events which have direct VAT procedure assigned, the value 6 - Direct

VAT from the value help should be assigned in this BC set.

Note: The other values in the value help are not available to be used in a PDI solution.

Business Configurstion Set Field Values

CountryCode* | mﬂ&ode | ProductTaxEventTvpeCode/content” | TaxTypeCode/content” | AccountingTaxTypeCade

Verify the values in the Review your Business Configuration Set view. If you want to make
any changes or corrections, click Back to proceed. If all the values are correct and you want to
save the content, click Finish.

Right-click the BC set that you created in the Solution Explorer view and select Activate to
activate it.

Right-click the Business Configuration node and click Deploy Business Configuration. The
content is deployed to the SAP Business ByDesign system



5.5 Configure Tax Codes

Tax Code is the uniqgue combination of Tax Event, Tax Type, and Rate Type codes for a particular

country, for example, domestic sale of goods in Serbia, VAT charged at Standard rate.

The technical name of the tax code in the ByDesign System is Taxation Characteristics Code.
You can create Tax Codes in the SAP Cloud Applications studio following the steps below:

1. Follow steps 1 and 2 as outlined in section 5.1 Configure Tax Types above and continue with the

below steps.

2. Under Business Configuration Object -> Name, select Product Taxation Characteristics from

the drop-down list.
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3. Click Next to continue.

4. Under Define the Values of Your Business Configuration Set, select the checkboxes to define

whether you can add or delete values during fine tuning.
5. Selectthe A1S CRM_TAX 008 TTEC_AP_TAXCOD node and enter the values as below:

e CountryCode: Specify the country for which you need to configure the tax codes.



Note: The country you want to configure must be available in the tax country
table already delivered by SAP. For the list of delivered tax countries, see Tax

Basic Countries. Before specifying the country code, please see Prerequisites.

e Code/Content: Specify the new tax code according to your requirements.

e Tax Event Type Code: Specify the Tax Event Type Code according to your
requirements. For example, domestic purchase.

e Valid From: Specify the Tax Code validity start date. If you do not know the exact
date on which the tax code became valid, it is sufficient to specify a date that is earlier
than the tax date of business transactions that will be processed in your system.

e Valid To: Specify the validity end date for the tax code. If the tax code does not have
a defined end of validity, enter 31.12.9999.

e Obsolete Indicator: Select this checkbox if you want to indicate that the tax code
should not be selected anymore for any business transaction.

e Taxation Characteristics Name: Enter a description for the new tax code. Tax codes
usually specify the complete combination of tax attributes. For example, Domestic
Sale, Standard Rate.

=) Tax Code CountryCode* Code/content” | [axEventTypeCode,| ValidityStartDate ValidtyEndDate | Obsoletelndicator | TaxationCharacteristicsName.c
+- Tax Code - Assign Tax Types [ YMMDD] Y MMOD]
3 13 ZHGIZREV_13 20000101 59990101 ] Domestic Purchase
Serbia 14 ZHGIZREV_14 20000101 53930101 = Exempted purchase
Serbia 313 ZHGIZREV_313 | 20000101 55530101 = Domestic Sale
Serbiz 314 ZHGIZREV_314 | 20000101 599%0101 ] Exempted sale
* [l

6. Selectthe AlS CRM _TAX 008 TTEC_AP_TAXC 2 node and enter the values as below:

e Product Taxation Characteristic Code: Enter the new tax code.

e Tax Type: Specify the tax type relevant for the tax code. These tax types must be in
sync with the tax types of the tax event used in the tax code.

e Tax Rate Type Code/Content: Specify the applicable tax rate type for the entered tax
code. This field must be empty if the corresponding tax event of the tax code is non-
taxable.

e Tax Deductibility Code/Content: This field must be empty if the corresponding tax
event of the tax code is non-taxable.

For the tax codes created for sales, this field must be empty. For tax codes created for
purchasing, you must specify if the tax amount is fully deductible, not deductible and
so on. Tax deductibility codes cannot be currently configured through PDI, they have
to be configured in the fine-tuning activity Tax Settings and Purchasing.

The tax codes for purchasing must be configured in fine tuning activity, Tax on

Goods and Services -> Define Tax Codes to assign the deductibility codes defined.


https://jam4.sapjam.com/groups/3odgd4UDtB1KH4dgKGmnBS/documents/XbZhG1SnHjiObzvLVFQMlr/slide_viewer
https://jam4.sapjam.com/groups/3odgd4UDtB1KH4dgKGmnBS/documents/XbZhG1SnHjiObzvLVFQMlr/slide_viewer

= Tax Code CountryCode™ ionCharacteristicsCi| mTypeCode/conten| Rate TwpeCode/con | leductibilityCode /col
+ Tax Code - Assign Tax Types Serbia 13 Value Added Tax | Standard
Serbiz 14 Value Added Tax | Zero
Serbia 33 Value Added Tax | Standard
» Serbia 314 Value Added Tax |20 -
*

7. To deploy the new BC set, follow steps as outlined in section 5.1 Configure Tax Types above.

Once you configure and deploy the new BC set, you can also access the new tax types, tax events,
and tax codes you defined using the fine-tuning activity Tax on Goods and Services for non-localized

countries.

5.6 Configure Tax Rate Schedules

For information on how to configure new tax rate types, see section 5.1 Configure Tax Types above.

You can assign tax rate percentages to tax rate types by following the steps below:

1. Follow steps 1 and 2 as outlined in section 5.1 Configure Tax Types above and continue with

the below steps.
2. Under Business Configuration Object -> Name, select Tax Rate from the drop-down list.
3. Click Next. A new window opens.
4. Enter the values as below:

e Country: Specify the country for which you need to configure tax rate percentages.

Note: The country you want to configure must be available in the tax country table
already delivered by SAP. For the list of delivered tax countries, see Tax Basic Countries.

You can only create tax content for the countries included in this list.

e Tax Type & Tax Rate Type: Enter the tax type code and the tax rate type code for which you
need to configure the new tax rate percentages.

e Valid From Date: Specify the tax rate schedule validity start date. If you do not know the exact
date on which the tax rate percentage has become valid, it is sufficient to specify a date that is
earlier than the tax date of business transactions that will be processed in your system.

e Rate in %: Specify the percentage with which the tax needs to be calculated when the above

Tax Type and Tax Rate Type combinations are used.


https://jam4.sapjam.com/groups/3odgd4UDtB1KH4dgKGmnBS/documents/XbZhG1SnHjiObzvLVFQMlr/slide_viewer
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5. To deploy the new BC set, follow steps as outlined in section 5.1 Configure Tax Types above.

5.7 Configure Tax Decision Tree

In order to determine the product taxes automatically, you need to create a decision tree.

For more information, see: Create a Tax Decision Tree.

The following sections, 5.8 Configure Account Determination Product Tax Event Group and 5.9

Configure Product Tax Event Type Account Determination Product Tax Event Type Group are

only relevant if you have a G/L account that is a tax subleger account.

If you create a new G/L account for the tax subledger for your chart of account, you can also create an

account determination profile for this G/L account and link it to the tax event.


https://help.sap.com/viewer/cbcebe3cfb1647a8b0322c18dbb0b481/latest/en-US/74f7358373e21014be59ce54dd3994a2.html

5.8 Configure Account Determination Product Tax Event

Group

You create Account Determination Product Tax Event Group in the SAP Cloud Applications studio

as follows:

1. Follow steps 1 and 2 outlined in section 5.1 Configure Tax Types above and then continue with

the below steps.

2. Under Business Configuration Object -> Name, select Account Determination Product Tax
Event Group.

I Business Configuration Set Wizard | o o S

Select a BCO Type and Create a BC Set (1/4)

*You can create 3 business corfiguration set based on either a new business configuration object or an existing SAP
business configuration object.

Business Corfiguration Object Type
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3. Click Next to continue.
4. On the Define the Values of Your Business Configuration Set (2/3) screen, enter the values as

follows:



e Group ID: Specify the account determination group ID.

e Description: Enter a description for the account determination group.

Business Configuration Set Field Values

Walues can be added in Fine Tuning Walues can be deleted in Fine Tuning

[

Add Row | [ Copy Row | [ Delete Row |

5.

Description™

C5L demo - standard tan

To deploy the new BC set, follow steps as outlined in section 5.1 Configure Tax Types above.




5.9 Configure Product Tax Event Type Account

Determination Product Tax Event Type Group

You create Product Tax Event Type Account Determination Product Tax Event Type Group in

the SAP Cloud Applications studio as follows:

1. Follow steps 1 and 2 as outlined in section 5.1 Configure Tax Types above and then continue with

the below steps.

2. Under Business Configuration Object -> Name, select Product Tax Event Type Account

Determination Product Tax Event Type Group.
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Select a BCO Type and Create a BC Set (1/3)
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4. Click Next to continue.
5. On the Define the Values of Your Business Configuration Set (2/3) screen, enter the values as
follows:
e Country: Specify the country.
e VAT/Sales Tax Event: Specify the tax event type, which you have created as outlined in
section 5.3 Configure Tax Events above.
e Acc Det Grp for Tax Events: Specify the account determination group for product tax event

types.

Business Configuration Set Field Values

[] Values can be added in Fine Tuning [ Values can be deleted in Fine Tuning

| AddRow | | CopyRow | | Delete Row |

‘ Courtry™ VAT / Sales Tax Acc Det Gp for Tax Events
_ Evert™
b i YRYS9DDEY_313 | CSL demo - standard tax
| cabia YRY5SDDEY 13 Rt ey < st bk
*

6. To deploy the new BC set, follow steps as outlined in section 5.1 Configure Tax Types above.




6. Appendix I: SAP Delivered Standard Tax Calculation

Procedures

The five standard tax calculation procedures delivered by SAP are listed below. You can use these
calculation procedures in business scenarios where you only need a calculation for a single tax type
for a line item. The Output VAT, Input VAT and Reverse Charge VAT tax procedures support both net

and gross calculations. The examples given below show the net calculation.

e Non-taxable: You can use this tax procedure in both sales and purchase scenarios for non-
taxable transactions.
e Output VAT: You can select the tax procedure Output VAT for the scenarios where the net

amount works as the base amount for tax calculation. The calculation works as follows:

Net Value of the Transaction: 100

Rate Type: Standard, the assigned percentage rate is for example 16%.
Then, Output VAT: net price * rate = 100 *16/100 = 16

Total Gross Price: 100 + 16 = 116

Posting Scheme:

General Ledger Account Debit Credit
Accounts Receivable 116
Output Tax 16
Material Consumption 100

e Input VAT: You can select the tax procedure Input VAT for the scenarios where the net

amount is used as the base amount for tax calculation. The calculation works as follows:

Net Value of the Transaction: 100

Rate Type: Standard, the assigned percentage rate is for example 16%.
Then, Input VAT: net price * rate = 100 *16/100 = 16

Total Gross Value of the Transaction: 100 + 16 = 116

Posting Scheme:

General Ledger
Account Debit Credit
Accounts Payable 116
Input Tax 16
Material Consumption 100




Reverse Charge VAT: You can select the tax procedure Reverse Charge VAT for
scenarios such as self-assessed taxes where the company can take the credit of the
tax and at the same time be liable to pay the tax, such as is the case in certain SRM
scenarios. Therefore, in accounting, tax lines are created for both payables and
receivables. This is applicable only in SRM scenarios. The tax calculation works as

follows:

Net Value of the Transaction: 100

Rate Type: Standard, the assigned percentage rate is for example 16%.
Then,

VAT Payable: net Value * rate = 100 *16/100 = 16

VAT Receivable: net Value * rate = 100 *16/100 = 16

Total Gross Value: 100.

Posting Scheme:

General Ledger Account Debit Credit
Accounts Receivable 100
Output Tax 16
Input Tax 16
Material Consumption 100




e Import VAT: The assumption in calculating Import VAT is that the input amount entered is
the tax amount. The calculation works as below to identify the actual base amount and this
base amount is stored in the processing document.

If TaxRate = 0.

TaxBaseAmount = TaxAmount
Else.

TaxBaseAmount = TaxAmount * 100 / rate
Endif.

Therefore, if the tax amount entered in the document is 100 and if the rate is 0%, then the
calculated tax base amount is equal to 100 or, if the tax rate is 10%, then the base amount will
be 100*100/10 = 1000.

Posting Scheme:

General Ledger Account Debit Credit
Accounts Payable 100
Input Tax 100
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